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INDEPENDENT ACCOUNTANT’S RECYCLING FEE EXAMINATION REPORT

Ryan Trainer, President and
Board of Directors of the
Mattress Recycling Council, Inc.
Alexandria, VA

Pursuant to Mattress Recycling Council Rhode Island, LLC’s (MRC) written request on April 21,
2023, we have examined the accompanying forecasted summary of budgeted revenues, expenses
(costs), and financial reserve fund prepared by the MRC with regard to operating a mattress
recycling program required by Chapter 90-23 of the State of Rhode Island General Law (the Law),
and the calculated average unitized mattress stewardship fee that MRC has proposed to fund the
program for the multi-year operational period covering January 1, 2023 through December 31, 2025,
and including actual operating revenue and expenses (costs) from January 1, 2019 through
December 31, 2022 (collectively the forecasted budget) based on the guidelines for the presentation
of a forecast established by the American Institute of Certified Public Accountants (AICPA). MRC’s
management is responsible for preparing and presenting the forecasted budget in accordance with the
guidelines for the presentation of a forecast established by the AICPA. The forecasted budget was
prepared for the purpose of complying with Section 23-90-4(b) of the Law. Our responsibility under

Section 23-90-5(h) of the Law is to express an opinion on the forecasted budget statement based on
our examination.

Our examination was conducted in accordance with attestation standards established by the AICPA.
Those standards require that we plan and perform the examination to obtain reasonable assurance
about whether the forecast is presented in accordance with the guidelines for the presentation of a
forecast established by the AICPA, in all material respects. An examination involves performing
procedures to obtain evidence about the forecast. The nature, timing, and extent of the procedures
selected depend on our judgment, including an assessment of the risks of material misstatement of
the forecast, whether due to fraud or error. We believe that the evidence obtained is sufficient and
appropriate to provide a reasonable basis for our opinion.

We are required to be independent and to meet our other ethical responsibilities in accordance with
relevant ethical requirements relating to this engagement.

In our opinion, the accompanying forecasted budget is presented, in all material respects, in
accordance with the guidelines for the presentation of a forecast established by the AICPA, and the
underlying assumptions are suitably supported and provide a reasonable basis for MRC’s forecasted
budget. Also, in our opinion the MRC’s proposed average unitized mattress stewardship fee of
$16.00 (started October 1, 2017) and $20.50 (starting January 1, 2024) per each mattress and
foundation unit to be charged on all mattresses and foundations sold to Rhode Island consumers is
reasonable to cover the expenses (costs) of operating the mattress stewardship program and maintain

financial reserves sufficient to operate said program over the multi-year period from January 1,2023
through December 31, 2025.
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INDEPENDENT ACCOUNTANT’S RECYCLING FEE EXAMINATION REPORT
(continued)

There will usually be differences between the forecasted and actual results because events and
circumstances frequently do not occur as expected and those differences may be material. We have

no responsibility to update this report for events and circumstances occurring after the date of this
report.

The accompanying documents contain confidential proprietary business information of MRC and
other parties that should not be publicly disclosed. Also, the accompanying forecasted budget
statement and our report are intended solely for the information and use of the Executive Director of
the Rhode Island Resource Recovery Corporation and the Board of Directors of the MRC, and are
not intended to be used and should not be used by anyone other than these specified parties.

%74/%7 Vf‘m 72 C&j;;{&w;j A

Rockville, Maryland
June 21, 2023
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MATTRESS RECYCLING COUNCIL RHODE ISLAND, LLC
FORECASTED SUMMARY SCHEDULE OF ACTUAL AND BUDGETED REVENUES, EXPENSES
(COSTS) AND FINANCIAL RESERVE FUND
FOR THE STATE OF RHODE ISLAND
Actual Operating Period from January 1, 2019 through December 31, 2022 and
Forecasted Period Covering January 1, 2023 through December 31, 2025

FORECASTED REVENUES
Mattress stewardship (recycling) fee - NOTE B $ 10,575,628 ()
Other income - NOTE H 19,560
Investment income - NOTE G 3,529
TOTAL REVENUES 10,598,717
FORECASTED EXPENSES
Collection, transportation and processing - NOTE C $ 8,791,139
Administration and legal - NOTE D 1,507,392
Communications - NOTE E 48,869
TOTAL EXPENSES 10,347,400 (2)

FORECASTED SURPLUS BEFORE BEGINNING RESERVE

BALANCE AND RESERVE FUND 251,317

Beginning reserve balance at December 31, 2018 53,060 @3)
Financial reserve fund - NOTE F (300,000)
FORECASTED NET SURPLUS at December 31, 2025 $ 4,377

() Includes Rhode Island mattress stewardship (recycling) fee of $16 per unit plus late fee revenue for the actual and forecasted periods
covering January 1, 2019 through December 31, 2023, and $20.50 per unit from January 1, 2024 through December 31, 2025.

@) Includes actual operating period from January 1, 2019 through December 31, 2022, and forecasted period covering January 1, 2023
through December 31, 2025.

@) Beginning reserve (deficit) balance includes the cumulative reserve for the program from its inception through December 31, 2018, and
includes pre-operation costs incurred prior to the program's implementation.

CONTAINS CONFIDENTIAL PROPRIETARY BUSINESS DATA WHICH IS RESTRICTED FOR USE BY MRC
AND THE EXECUTIVE DIRECTOR OF THE RHODE ISLAND RESOURCE RECOVERY CORPORATION OF
THE STATE OF RHODE ISLAND

See Notes to Forecasted Financial Information and Accountant's Report

3)



(+)

110do7] $JURJUNOOOY PUE UOTJEULIOJU] [EIOURUL] P3}stoI10,] 0 SOJON] 99§

ANV'ISI AdOHY 40 A1LVLS AHL A0 NOILVIOJIOD ATIAODTA HOANOSHA ANV ISI HAOHA

L 40 SO LD THIA AAILNDAXA AHL ANV DTN A9 A4S0 40 QALOTALSTY ST HOIHM VIVA SSUNISOE AYVIATAJOdd TVIINHAIINOD SNIVINOD

uopruowapdu s,um1504d o1 01 014d po Lm>ul $150 uon4ado-a.4d sapnpoul
puv QI07 ‘I £ 4oquiz2a q ySnosyy uondoul sy woLf wv304d 21y 40f 2402534 281] 23 sapnpou Dq (122p) 28 43524 SUUUIS2 G (5)

CTOC ‘1€ 4oquivda( ySnony1
£707 ‘T &mnupp Su1ioa02 pousd paisvaaLof puv TZo¢ ‘1€ 4qwareq ySnoay 6197 ‘T Awnuwr wof pouad Suywiado [ongaw sopnpU] ()

$Z0C ‘IS 4oquiaa o ySno.ay pZ0¢ T Lo woyf nun sad §$°OTS puv ‘§2OC ‘I £ 1oquia22q yS104Y1 6 107 ‘I A4omunf Si42407
sportad paisv 2a.40f pup [onpD Y1 L0 f 2nUd82.4 22 2107 snyd 11 1ad 918 Jo 22f (Su124>2.4) dryspmmais ss2410U PUD]S] IPORY SIPNINU] (1)

STOT ‘T€ 12quax( # SN'TIRINS LIN AHLSVOHHOIL

LLEY $
(000°00€) || g ALON - Punj 9AI9s1 [BIOUBUL] SS9
© 090°€S 810T ‘T € 1oquID03(] J8 “OUR[E( QAISII SurumSogy
LISTST $ £00°981 $  PIECY $ NN TAYASTY ANV IONVIVE
AATASTA ONINNIODHL HIOAAI SONTIIANS AAISVITIOL TVILOL
@ 00p°LFE 0L PO1°8TE Y 90C°610°9 SASNAJXHA TV.IOL
698°8¥ STaei F0S€E H ALON - suoHESIunWWOD)
T6ELOST LO0PS9 S:{aae A A.LON - [¢89] pue UOLERSIUIWIPY
6ETT6L'S 7T8°859°¢ LIETEL'S D HION - Surssoooid pue uorjerodsuen ‘uonoo[[0)
SASNHIXHA AALSVIAAOIL
LIL 865701 LOTVISH 0TS #80°9 SANNIATA TVIOL
6C5°E 60LF (081°1) O HILON - ($50]) SUIOOUT JUGWIISIAU]
09¢°61 0 09561 H d1ON - swoout oyi0
® §79°LE°0T $ 881°605 Y $  0F1°9909 $ € ION - 293 (Surp4oar) diyspremals ssomiej

SHNNHAT A FALSVIHAOI

1el0L

6Z0T ‘1€ 19quIsd(] Y3noy)
€20C 1 Arenuep Surioaod
pousd pajseselog

TTOT ‘1€ +oquidda(] ysnony)
6107 ‘T Atenuzp woxy
pound Surjend) [enoy

G70T 1 € PquIdd (] ySnoxy) €70z ‘1 Arenuef SULIDAO) POUS] PAISEOIO0]
puB 770z ‘1 € Joquisoa(] ySnonp 10T °1 Arenuef woxy polisg Sunesd) [emoy ) 10]
ANVISTHAORY JO dLV.LS dHL 304
ANN IAIIST TVIDONVNLI ANV (SLSOD)
SASNAIXA ‘SHNINAATY AA135dNd ANV TVNLOV 40 TTNAIHDS TV LA AILSVOTI0L
DT 'ANVIST HAOHY TIDNNOD ONITDADHA SSHILLVIN
























